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Index Value Monthly 12m
28.02.2011 change change
SOFIX 449.90 13.00% 6.16%
BG 40 132.08 7.61% 11.85%
BG TR 30 361.35 9.26% 10.67%
BG REIT 50.44 9.37% 13.02%
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Company 31.01.2011 28022011 7Change
ATERA (6A6) 1.23 1.40 14.04%
ALB (6AB) 54.80 59.24 8.10%
DOVHL 0
5DOV) 3.53 3.30 -6.43%
EUBG (4EH) 0.89 0.93 4.71%
ENM (E4A) 6.97 7.10 1.92%
ZHBG (T43) 0.64 0.68 4.97%
IHLBL (4ID) 1.07 1.08 1.12%
KAO (6K1) 5.23 5.20 -0.48%
MONBAT .
5MB) 6.18 7.50 21.52%
SFARM \
BIR) 3.90 4.46 14.23%
CENHL 0
55R) 3.63 3.87 6.44%
BACB (5BN) 8.84 8.92 0.88%
FIB (5F4) 2.75 3.34 21.43%
CCB (4CF) 1.37 1.75 27.52%
CHIM (6C4) 2.83 3.48 23.20%
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Summary

The official indexes of the Bulgarian Stock Exchange —
Sofia confirmed the strong start of 2011 and posted solid
gains in February. Trading volumes and the number of
transactions were significantly higher than in the previous
months.

World’s major stock markets continued on the upside,
reaching their highest levels since 2008.

In the last quarter of 2010 the unemployment rate in
Bulgaria rose to 11.2%, reported the National Statistical
Institute.

Indices

The rally on BSE continued for a fourth straight month in
February and all indices turned positive for the last twelve
months. Stock markets in the region were mixed while
world’s top financial centers ended on positive territory.
The blue-chip index SOFIX added 13% for the month and
was 6% above the year-ago level. The broad BG 40 gained
7.6% in February and almost 12% for the last twelve
months. BG TR 30 rose by 9% and was 11% higher than in
February 2010. The index representing real estate
companies BG REIT added 9% and also broke above 2010
levels.

Stocks markets in Ukraine (+6.9%) and Russia (+4.5%)
were the main regional gainers, while the Montenegrin
benchmark MONEX plummeted by 8.4%.

US stock markets continued on the upside and hit fresh
two-year highs. S&P 500 added 3.2% and closed at 1327,
the highest level since June 2008.

World markets

Unrest in the eastern parts of Libya spread to other cities
and the number of casualties grew significantly. Exports of
crude oil diminished as fighting between the rebels and the
Libyan army intensified. The president of the state-run
petroleum company National Oil Co. announced that
production had been cut by around 50%. Some of the oil
export terminals were shut down as rebel forces took
control over them. Meanwhile protests spread to other
Arab states including Oman, Bahrain, Morocco and Saudi
Arabia.

Gold price reached new multi-year high at USD 1433 per
ounce as tensions in North Africa intensified. Crude oil
prices continued on the upside and WTI crude broke above
the psychological USD 100 per barrel, but then settled
lower at USD 98. EUR/USD traded in the 1.36 — 1.38
range. The European Central Bank kept interest rates
unchanged on its regular meeting.
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Eastern European Markets

Index Value Monthly 12 months
28.02.2011 change Change
gg’gg‘gx 2241.04 -2.25% 4.81%
mla;_i%o”‘a 2 578.55 -2.05% 10.22%
E‘E’rT“a”‘a 5 864.43 3.38% 10.06%
gggi 15 763.80 3.90% 8.17%
mgr,‘\fg;‘ggm 13 821.59 -8.43% -8.29%
g‘F‘%‘“e 1124.27 6.95% 59.47%
T;ékfgo 61 283.87 -3.98% 23.29%
E#gf‘a 1969.91 4.48% 41.69%
Morgan
Stanley 259.08 4.87% 28.59%
MSCI EM

World Markets

Index Value Monthly 12 months
28.02.2011 change Change

gf‘l’:\ 1222634  2.81% 18.41%

USA

S&P 500 1327.22 3.20% 20.17%

USA

NASDAQ 2 782.27 3.04% 24.31%

Japan

Nikkei 225 10 624.09 3.40% 4.92%

Germany 7 272.32 2.75% 29.90%

UK

FTSE 100 5994.01 2.24% 11.94%

France

CAC 40 4 110.35 2.62% 10.83%

Banking Sector

Price

Bank 28022011 /B F/B
FIB (5F4) 3.34 13.87 0.86
CORP(6C9) 81.31 6.56 1.51
BACB(5BN) 8.84 - 0.56
CCB (4CF) 1.75 4.72 0.52

Corporate news

The pharmaceutical company Sopharma reported almost 20%
increase of consolidated sales in the end of 2010 to BGN
603mn. Operating expenses rose by 21% to BGN 549mn.
Financial expenses increased by 31% to BGN 13mn. Net
profit reached BGN 40.7mn, or BGN 11% higher than in the
end of 2009. Shareholder’s equity rose from BGN 257.5mn a
year earlier to BGN 297mn. Total debt-to-equity ratio
improved from 0.98 to 0.91. Cash and cash equivalents
doubled to BGN 44.5mn. Net cash flows were positive at
BGN 27.5mn. Sopharma will receive almost BGN 4mn as an
EU subsidy for the construction of its new plant in Sofia.

Net profit of the diversified holding Eurohold Bulgaria rose to
BGN 3.3mn in the end of 2010 from BGN 1.2mn a year
earlier. Sales and operating expenses were almost unchanged
at BGN 351mn and BGN 269mn respectively. Shareholder’s
equity declined from BGN 174mn to BGN 155mn. Debt-to-
equity ratio was steady at 2.5. Cash and cash equivalents were
BGN 14mn lower at BGN 31.3mn. Net cash flows were
negative at BGN 14mn due to significant outflows from
financing activities. In 2010 Eurohold Bulgaria sold its
majority stakes in Etropal, Formoplast and Plastchim — T.
Chimimport, another diversified holding, posted 3.2%
increase of 2010 net earnings to BGN 133.7mn. Financial
revenues were the largest component of gross profit and rose
by 4.7% to BGN 5.2bn. Financial expenses increased by the
same amount to BGN 5.2bn. Sales shrank by 1% to BGN
633mn. Operating expenses rose from BGN 719mn to BGN
729mn, or by 1%. Shareholder’s equity rose by 13.5% to
BGN 1.1bn. Total debt-to-equity ratio rose from 2.44 to 2.95.
Net cash flows were positive at BGN 272mn on higher cash
inflows from operations.

The producer of car batteries Monbat reported 40% increase
of consolidated sales in 2010 to BGN 161mn. Operating
expenses were 48% higher at BGN 162mn. Almost 90% of
the total sales were export and Germany was the main
destination. Net income was 11% lower at BGN 13mn.
Shareholder’s equity increased by 8.9mn to BGN 126mn.
Debt-to-equity ratio was steady at 0.56. Cash flows from
operations and financing were positive at BGN 13.3mn and
0.5mn respectively, but cash flows from investing were
negative at BGN 18mn. Net cash flows were also negative at
BGN 4mn.

First Investment bank (FIB) posted 19% decline of
consolidated net profit in 2010 to BGN 27.9mn. Operating
revenues increased by 9% to BGN 207mn. Administrative
expenses were flat at BGN 145mn but depreciations rose by
BGN 16mn to BGN 27mn. FIB consolidates Diners Club
Bulgaria, First Investment Finance B.V. — the Netherlands,
and its branch in Albania.

Consolidated earnings of Central Cooperative Bank (CCB)
rose by 27% in 2010 to BGN 29.4mn. Total assets reached
BGN 2.3bn. CCB consolidates its Macedonian branch and
Skopie Stater Bank, which also operates in Macedonia.
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Mutual Funds

Top 10 mutual funds - yield C’::;‘tge Change
(high and balanced risk) 12 months YTD
Advance IPO Fund 19.88% -0.34%
UBB Premium Shares 19.52% 14.88%
Avrora Global Commodity 16.54% 3.05%

Fund
FIB Avanguard 16.33% 8.81%
Advance Eastern Europe 13.37% 1.74%
UBB Balanced 12.91% 8.27%
KD Shares 10.46% 5.99%
Benchmark Fund 2 10.32% 14.21%
Benchmark Fund 1 9.15% 8.31%
lug Market Optimum 8.62% 4.92%
Top 10 Mutual funds -yield C’:::tge Change
(low risk) 12 months YTD
CCB Garant 9.67% 1.34%
Elana Money Market 8.27% 1.24%
BenchMark Fund 6 7.56% 0.87%
Expat Bonds 7.52% 0.72%
Astra Cash 6.68% 0.99%
Raiffeizen Money Market 6.00% 0.94%
FIB Garant 5.98% 1.76%
Elana Eurofund 5.85% 0.94%
DSK Standard 5.80% 1.09%
Alpha Money Market 5.57% 0.80%
12 m SOFIBOR
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Mutual funds

In the end of February DSK Balanced Fund was the largest
mutual fund with assets of BGN 19.68mn, reported
investor.bg. DSK Growth Fund kept the second position with
assets of BGN 19.63mn, followed by CCB Leader (BGN
15.95mn).

Advance IPO Fund (19.88%) was the most profitable mutual
fund in January on annual basis. UBB Premium Shares
(19.52%) ranked second, followed by Avrora Global
Commodity Fund (16.54%).

CCB Garant (9.67%) was the leader among the conservative
funds, followed by Elana Money Market (8.27%) and
BenchMark Fund 6 (7.56%).

Macroeconomics

The National Statistical Institute (NSI) reported CPI inflation
of 0.6% in January. Annual inflation for January 2011
compared to January 2010 reached 4.5%. Average inflation
for the period February 2010 — January 2011 compared to
February 2009 — January 2010 was 2.8%.

Producer Price Index (PPI) rose by 0.5% in January and was
11.1% above the year-ago level. NSI reported higher prices in
the mining industry (2.8%) and manufacturing (0.9%), while
in electricity production and distribution prices declined by
1.0%.

NSI’s preliminary survey showed that in the last quarter of
2010 Bulgarian GDP expanded by 1.7% compared to the
previous three months and by 2.1% compared to the same
period of 2009. In nominal value GDP totaled BGN
19 924mn for the quarter and BGN 70 568mn for the full
2010.

Total business climate rose by 2.7 basis points in February
compared to the previous month. Sentiment improved in
manufacturing, construction and the service sector, but was
weaker in retail trade.

The number of unemployed persons reached 382 400 in the
last quarter of 2010, or 109 000 higher than in the same
period of 2009. The unemployment rate was 11.2%.

Bulgaria’s Gross External Debt (GED) rose to EUR 36.918bn
in the end of December or EUR 397mn higher than in
November. GED accounted for 102.3% of the projected GDP
for 2010 (EUR 34.5bn), the Bulgarian National Bank (BNB)
reported.

Foreign Direct Investments (FDI) reached EUR 1.32bn in the
end of 2010. FDI accounted for 3.8% of the projected GDP
for 2010.

The FOB trade deficit rose by EUR 326.5mn to EUR 2.40bn
in December (-6.7% of the projected GDP for 2010). In
November the trade gap expanded to EUR 2.07bn.

The 12-month SOFIBOR was flat at levels around 7.57%.
SOFIBOR reference rate is an index of the quotes for
unsecured BGN deposits offered on the Bulgarian interbank
market.
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DISCLAIMER:

This report is prepared by Focal Point Investments under an agreement with FairPlay Properties REIT and is property of FairPlay Properties
REIT. Unauthorized distribution is prohibited.

This report is for informational purposes only and does not represent a recommendation to buy or sell securities. The material is based on
publicly available information.

This report has no regard to the individual investment objectives, financial situation or particular needs of any specific recipient and should
not to be relied upon as authoritative, or taken in substitution for the exercise of judgment by any receiver. Each recipient should consider the
appropriateness of any investment decision having regard to their own circumstances, the full range of information available and appropriate
professional advice, and should consult their advisors to make sure all involved risks are fully understood.

The information and opinions in this report constitute judgment as of the date that this report was compiled from sources believed to be
reliable, but no representation or warranty, expressed or implied, is made as to their accuracy, completeness or correctness. Opinions
expressed herein are subject to change without notice. This report is not intended to be a complete statement or summary of the securities,
markets or developments mentioned in this report.
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